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THANE IWUNICIPAL CORPOFUTION, THA_NE 

NOTIFICATION 

No. TMC/Coininissioner/Octroi-1791. 

No. Govt. Resolution No. TMC. 20041178718712004, 4%-?3, Mantralaya, Mumbai dated 15th October 
2005 in exercise of the powers conferred by sub-section (1) of sectioil 149 read with clause (a)  of sub- 
section (2) of sections 127, 455 and sub-clause ( c )  of clause (7 )  of section 457 of the Bombay Provincial 
Municipal Corporation Act, 1949 (Bom. LIX of 1949) with the sanction of the State Government as required 
by sub-section (2) of Section 149 of' the said Act, hereby makes the following rules, the same having 
been previously published as required by sub-section (2) of said section 455 for ~ h a n e  Municipal Corporation 
(Octroi) Rules, 1999, Amendment. 

New Rules No. 4-A .-(I) Waiver of octroi-duty may be granted, subject to condition as may be required 
with the approval of the Municipal Commissioner, on the recommendation of the Honourable Mayor I 
Hon7ble Standing Committee, on the goods imported within the limits of the Thane Municipal Corporation 
by the registered Charitable Institutions for free distribution by way of gifts to the disabledlpoorlneedy 
persons. 

(2) Permission to waive octroi-duty may be granted, with the approval of the Octroi Chief on 
required condition on Mandapldecoration and similar goods hired temporarily for religi-ous or public 
programmes. 

(3) For bringing in or taking out any machine/device/article frequently within or without the 
limits of the Thane Municipal Corporation, permission to such inward or outward movement may 
be granted with the approval of the Octroi Chief on the required conditions, on recovering Octroi 
for once and also on accepting a sum equal to the sum of the octroi as .deposit. 

New Rulcs No. 23-A.--0ctroi at  a concessional rate, as may be fixed by the Municipal Corporation 
by resolutions passed from time to time, may be recovered from the importers importing goods within 
the limits of the Thane Municipal Corporation for the purpose of processing instead of accepting deposit 
of a sum equal to the octroi duty at  the time of every import and later on granting refund as per the 
rules. The octroi-duty so paid at the concessional rates shall not be refundable. 

The concessional rate of octroi on the goods imported for processing shall not similarly be less than 
10% or more than 50% of the amount of octroi computed at the scheduled rates on such goods. This 
maximum and minimum limit shall not, however, be applicable to the vehicles being brought in for servicing. 
However, service charge shall not be recovered a t  a rate less than the prevalent rate. 

>Jew Rules No. 23-B.-When goods/machine/spare parts are sent out of the Municipal Corporation 
limits with the prior permission of the Octroi Officer for repairing or processing, and are to be reimported 
within the Municipal Corporation limits within a period of six months from their export after repairs1 
processing perinission to pay octroi at  the time of their reimport on added value/processing value (Labour 
Charge + Conveyance + Other Incidental Charges) only may be granted on required terins and conditions. 

* .  New Rules No. 23-C.-Concession in Octroi under the provision of the rules No. 23(4), 23-A, and 
23-I3 shall be applicable subject to the condition that there shall not be any material change in the original 
nature, volume, condition of the goods. A list of processes may be prescribed in this respect by a Standing 
Order. Similarly, the decision of the Municipal Commisioner, in respect of granting concession in processing 
in the list or in excessive processing over and above the list and also in respect of whether or not the 
goods undergo any material change in its original nature after the processing, shall be final. 

New Rules No. 23-D.-When an importer has to import the goods within the limits of the Municipal 
Corporation with an intention to export the same forthwith but the invoice/challan/bill of entries pertaining 
to the said goods are in the name of an organisation/company within the limits of the Thane Municipal 
Corporation, the said goods may be sent out of the Municipal Limits under special escort protection after 
recovering service charge equal to 10 percent of-the octroi duty a t  the scheduled rates froin the importers. 
But, however, the provisions of the rule 23(1) shall apply if the said goods are to be taken to the company 
first and then exported. 
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New Rules No. 23-E.-The goods mentioned in-\Schedule 'I' against a, c, 6c, 35, 40, 64, 65, 70, 71, 
77 when, being imported as raw materials for any factory permission to charge 50% concessional rate 
of octroi, may be granted with approval of the Municipal Corporation instead of the prevalent rate in 
Schedule 'I' on the following coildition and the required ternls to import for production in the factory. 
However, the said concessional rate shall not be less than 1.50%. 

The factories coininissioning new industries within the Thane Municipal Corporation limits shall avail 
of the said concession on all sorts of goods mentioned in Schedule 'I' for a period of three years fi-om 
the commissioning of the factory. But where a factory owner avails of the concession at one place and 
closes down the industry and recommissions the same in the same factory either in the name of the 
same owner or in someone else's name, the said concession in octroi duty shall not be applicable again. 

Condition :-(I) As per the aforsaid provisions the consumption/utilization of the raw material 
imported at concessional rate must be for his own production. All the processes of production on the 
said raw material must be carried out in the very saine factory for which coilcession has been availed. 

(2) As per the abovesaid provision, the raw material imported at concessional rate, shall not 
be sent to another factory for processing. Similarly, the same shall not be sold nor can the same 
be disposed of for any other purpose. 

NEW RULES NO. 23-E (I) 

SICK UNITS 

Definition.-Sick units mean such units as are either as per the decision of the Central or the State 
Government or the industries declared by the Reserve Bank of India. 

As per the Government Resolution pertaining to the Thane Municipal Corporation limits, for 
encouraging the industries declared as sick units, octroi duty shall be levied on the raw materials imported 
by such units on the following criteria and rates for a period of 5 years froin the date said rule came 
into existence. 

Criteria :--(I) Under the reinvention scheme framed by the Financial Institutions/Banks assisting 
the sick, units concerned, concessions under the treatment programme are. being granted by the State 
Government. For example, if the total sum of Sales Tax, original amount of arrears of the Maharashtra 
State Electricity Board, interest and penal interest has been taken as arrears and if the sick units undertake 
to repay the entire sum at 13% annual interest in not more than 36 monthly instalments, then and 
then above, the unit concerned shall be eligible to avail of the octroi concession. 

(2) The Banksminancial Institutions assisting the sick industrial units should submit the proposal 
for the reinvention scheme under the treatment programme for the sick industrial unit concerned 
mentioning therein the date of the commencement of the scheme, duration of the scheme to the 
General Manager of the Industrial Centre concerned 1 Superintending Industries Officer of the District 
Industrial Centre. 

(3) It shall be essential for the Industrial Unit concerned to obtain the sick unit certificate from 
the General Managerlsuperintending Officer of the District Industrial Centre concerned. 

(4) It shall be binding to produce a copy of the sick unit certificate in the Municipal Corporation 
and concession in octroi as mentioned hereunder may be granted with the approval of the Hon'ble 
Municipal Commissioner. 

Prevalent Percentage to Concession 
Rate the total octroi 

(a) First Year 20% 80% 

(b) Second Year 40% 60% 

(c) Third Year 60% 40% 

(d) Fourth Year 8Wo 20% 

(el Fifth Year 90% 10% 



N E W  RULE NO. 23-E (2) 

New Industries 

Sub.- Regarding concessions to be offered to proimote the industries 
being set up newly in the Thane Municipal Corporation 'area. 

With a view to establishing new industries within the Thane Municipal Corporation area, Octroi duty 
on the terms and condition and at the rates stipulated underneath shall be levied on the raw materials 
owned and imported by the newly set up industries for a period of first five years from the coming the. 
said rule into existence. 

Ternts and Condition .-(I) It shall be essential for the small scale industries to register with the 
Industries Department of the Government of Maharashtra. 

(2) This concession shall not be available to the new industries commissioned without importing 
the plant and machinery from any place outside the limits of the Industrial Estates and Industrial 
parts adjacent to the limits of the Thane City. 

(3) The new industry shall consume / utilize the raw materials for its own production. All the 
processes of the production on the said raw materials shall be carried out in the same factory for 
which concession is availed of. 

(4) On closure of an industry which has availed of the octroi concession one, if the industry 
is restarted in the same factory or in the name of the same owner or in any one elses name, 
the octroi concession shall not be available again. 

(5) If any factory owner is found to be misusing the said concession the Hon'ble Municipal 
Commissioner shall withdraw the said concession forthwith without giving any prior notice. 

(6) The raw materials imported by the new industries a t  a concessional rate shall not be sent 
to aiiji other f-aci~l*~ for processing. Simiiariy, neither shaii it be soid nor disposed of in any other 
way. 

Concession in Levy as per centage Concession 
Octroi recovery to total octroi 

(1) First Year 10% 90% 

(2) Second Year 20% 80% 

(3) Third Year 

(4) Fourth Year 

(5) Fifth Year 

New Rule No. 23-E(4) .-The Ministry for Industries and Energy of the Government has decided 
to grant concessions in the octroi duty to the information and technology industries in its Resolution 
dated 12th of July 2003. 

8 Waiver of the octroi duty shall be granted on the capital machinery and the raw materials coming 
to the Information and Technology industries within the Thane Municipal Corporation limits. The terms 
and conditions and the procedure therefor, shall be as follows :- 

1. The registration of the industry under the category of Information and Technology with 
the Government is essential. 

2. Application for this concession shall be submitted to the Municipal Corporation and its 
permission obtained. 

3. The machinery and the raw materials purchased shall be utilized for one's own purpose 
and an affidavit to the effect that the same shall not be sold to any one else shall be submitted 
at the ' NAKA ' at the time of importing the good. 

4. It shall be essential for the industrialist to submit the annual record to the Municipal 
Corporation for examining. 



The amendments to be carried out in the octroi Schedule No. 1 of the Thane Municipal Corporation. 

Ad valorem Per every 10 kgs. 
Sr. Description of Rate Rate unles otherwise specified 
No. the goods . Max. Min. 
(1) (2) (3) (4) (5) (6) 

Rs. Rs. 

18 Coconuts per cent ' per cent 10.00 5.00 
(per every 
100 pieces) 

New Rules 35 d .--(I) In case any person enters into the limits of the city with octroi chargeable 
goods without bringing the same to the notice of the officers a t  the octroi post or without having paid 
the duty on the said goods. The Municipal Commissioner or the octroi officer authorised by the Municipal 
Cominissioner shall recover from the said party the octroi duty and a sum ten times the octroi duty. 

In  case, any person while paying the octroi duty a t  the octroi post shows either the volume or 
value of the said goods less with a view to same duty, and thus evode the octroi duty, the Municipal 
Commissioner or the Officer authorizes by the Municipal Commissioner shall recover from him the amount 
of the octroi duty evaded by him and an  amount ten times of the said sum, till the time such octroi 
duty on the said goods and the penal amount got paid up the goods in quotation shall lie in the Municipal 
godown at the right of the importer. In  addition, the importer shall also be liable for action under section 
398 of the Mumbai Provincial Municipal Corporation Act. 1949. 



FORM - 17 

(Rule 23-El 

[Affidavit to be sr~hlnitted by a n  intpol-ter, who has obtained prior pel-nzissio~z under Rule 23 E, a t  
the Octr-oi ' N A K A  ' at thc time of importing dutiable goods as raw nzaterial for his industrial undertaking 
for the octroi colzcessio~~.] 

1, do, hereby, declare that I have imported 
the goods in respect of which I have made a separate declaration under rule 13, for using the same 
as raw material in my industrial undertaking i.e. (full 
name and address of the undertaking) in the production of and that before first 
paying the difference between the octroi duty payable on such goods at  the normal rate as per Schedule 1 
and the octroi duty paid at  the concessional rate under rule 23(E) of the Thane Municipal Corporation 
(Octroi) Rules, 1999, ' I  ' shall not use the said goods for any other purpose or for selling or dispose of 
the same by giving to some one else for any other purpose. And that I shall fully comply with the condition 
stipulated in the letter of permission. 

b 

. Date : Signature of the Importer 

Note .-This affidavit must be securely attached to the affidavit in Form 1. 

SANJAY SETHI, 

~ h a n e ,  dated 1st December 2005. 
Commissioner, 

Thane Municipal Corporation, Thane. 




